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GREENLAM EUROPE (UK) LTDH
(Incorporated is The United Kingdom ol Great Britain and Northem Ireland)

DIRECTORS’ STATEMENT

‘Fhe directors present their report to the members together with the aundited financial statements of the Company for the financial
year ended 312 March 2021,

We, the directors of Greenlam Europe (UK) Ltd., hereby state that:

(a)

)

(e)

the sccompanying stalement of financial position, statement of comprehensive income, statement of changes in equity and
statement of cash flows together with the notes therelo as set out on pages 6 to 26 are drawn up so as to give a true and fair
view of the linancial position of the Company as at 31 March 2021 and the financial performance, changes in equity and
cash flows of the Company for the financial year then ended;

at the date of this statement, there are reasonable grounds to believe that the Company wili be able o pay its debis as and
when they fall due; and

management is responsible for the preparation of financial stalements that gives a true and fair view in accordance with the
provision of the Companics Act and International Financial Reporiing Standards, and for devising and maintaining =
system of inlernal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against loss
from unawthorized use or disposition; and {ransactions are properly authorized and that they are recorded as necessary to
perait the preparation of true and fair financial statements and to maintain accountability of assets,

In preparing the financial stafements, management is responsible for assessing the Company’s ability to continuc as a
going concern, disclosing, as applicable, matlers related to going concern and using the going concern basis of accounting
uniess management eithier intends to liquidate the Company or lo cease operations, or has no realistic alternative but fo do
s0. The directors’ responsibilities include overseeing the Company’s financial reporting process.

DIRECTORS

The directors of the Company in office at the date of this report are as follows:

S Mittal
V Sharia

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES

Neither at the end of nor at any time during the financial year was (he Company a party {o any arrangement whose object was to
enable the direetors of the Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or
any other body corporate, other than as disclosed under “Share options™ in this statement.

DIRECTORS' INTERESTS IN SHARES OR DEBENTURES

a}

According 1o the register of directors’” shareholdings, none of the directors holding office at the end of the financial year
had any intcrest in the shares or debentures of the Company or its related corporations, except as follows:

{No. of ordinary Holdings registered in Holdings in which director
shares name of director or nomince is deemed to have an interest
At 379 AL 1% April 2020 or AL3T® AUI® April 2020 or date
Company March 2021 date of appoiniment March 2021 of appointment
if jater if later
S Mitla - - 3,146,534 3,206,534
V Sharma - - - -

Immediate Holding
Corporation

Greenlam Asin 188,279 188,279 - -
Pacific Pte. Limited

Ultimate Holding

Corporation

Greenlam Industrics ; t - .
Limited

Directors having
inferest in immediate
and wltimate holding

conipany

S Mittal 3,146,534 3,206,534 - -
V Sharma - . - -




DIRECTORS' STATEMENT (CONT'D)
DIRECTORS' INTERESTS IN SHARES OR DUBENTURES (CONT*1)

The immedivie holding company of tw Company is Greenlam Asia Pocific Ple, Limitnd | o Company corporated in the
Republie of Singapore. The ltimate holding evmpany {s Greenlam Industries Linvited

Exeept s disclosed in fus report, 0o director who held elice ot the end of financial year had interests in shares, debentures,

warranis or shire options of the Company or of telated corparations either ot the beginning of the Tinancial year, or date of

appointment, if fater, or at the end of the financial year,

(b)  The dircctors® interest in the ordinary shares of the Company 85 at voecvve v cerees v e W22 the same as those as
at 31Y March 2021,

SHARE OPTIONS

No options were granied dunng the finwciol yeur 1 subseaibe for wnissued shares of the Compiny.

Na shares were 1sued during tse financial yenrs by virtue of the exercise of options 16 tike up umssuad shares of the Compilny

There were no unissued shires of the Compusy under option ot the ¢nd of the fruncial year,

INDEPEXDENT AUDTORS

The Independent sudstars, Curo Professional Services Limited , Chartered Accountants of England & Wales, have expressed
their wilhingness W accepl re-appointiicnt

v

Shama
Directar

Place . London, UK

Date: 0.5'/0 —5/& o2/



INDEPENDENT AUDITORS' REPORT

TO THE MENMBERS OF GREENLAM EUROPE (UK} LTD.
{CO. REGISTRATION NO. 08220580)
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021.

Opinion

We have audited the financial statements of Greenlam Europe (UK) Limited (the ‘company) for the year ended 31 March 2021 which
comprise the Statement of Comprehensive Income, Bafance Sheef, Statement of Changes in Equity and Notes to the Financial
Statements, including a sumunary of significant accounting policics. The financial reporting framework that has been applied is
international Financiat Reporting Standards (“1FRS™) with restrictions.

[ our opinion the financial statements:

- give a true and fair view of the state of the company's afTairs as at 31 Masch 2021 and of its profit for the year then ended;

- have been properly prepated in accordance with International Finaneial Reporting Standards (“IFRS™) with restrictions; and
- hawve been prepared in accordance with the requirements of the Companies Act 2096,

Basis for opinion

We conducted our audit in aceordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilitics under those standards are further deseribed in the Auditors” responsibilitics for the audit of the financial statements
section of our reporl, We are independent of the company in accordance with the ethical requirements that are relevant 1o our audil of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethica! responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriste to provide a basis
for our opinion.

Conclusions relating to going concern
In auditing the financiat stalements, we have concluded that the directors' use of the going concern basis of accounting in the preparation
of the financial stalements is appropriate.

Bosed on the work we have performed, we have not identified any material uncertainties relating o events or conditions U,
individually or colloctively, may cast significant doubt on the company's ability to continue as a going concern for a peviod of al keast
twvelve monihs from when the financial stalements are authorised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern wre described in the relevant sections of this
report.

Cther information
The directors are responsible for the other information, The other information comprises the information in the Report of the Directors,
but does not include the financiai statemeats and our Report of the Audilors thereon.

Qur opinion on the financial staternents does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon,

In connection with our sudit of the financial statements, our responsibility is {o read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materinily misstated, 17 we identify such material inconsistencies or apparent mualerial misstatements, we are required 1o
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to repodt that faet, We have
nothing to report in this regard.

Opinions on other matters preseribed by the Companics Act 2006

1n cur opinion, based on the work underlaken in the course of the audit:

- the information given in the Report of the Dircctors for the financial year for which the financizl statements are prepared is
consistent with the [nancial statements; and

B the Report of the Directors has been prepared it accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Report of the Directors.

We have nothing to report in respeet of the following matters where the Companies Aet 2006 requires us to report 1o you if, in our
opinion:

- adequale accounting records have not been kept, or returns adequate for our awdit have not been received from branches
not visited by us; or

- the financial statements are not in agreement with the accounting records and retums; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we requive for our audit.



Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities sel out on page two, the directors are responsible for the
preparation of the financial stalements and for being satisfied that they give a true and fair view, and for such internal control as the
directors delermine necessary to enable the preparation of financial stalements that are free from material misstalement, whether
due to fraud or crror

In preparing the financial stafements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the goiag concern basis of accounting untess the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Audiors’ responsibilities for the audit of the linancial stalemenis

Our objectives are to obfain reasonable assurance aboul whether the financial statements as a whole are free from malerial
misstatement, whether due to fraud or error, and 1o issuc a Report of the Auditors that includes our opinion. Reasonable assurance
is a high level of assurance, bui is not a guarantee that an audil conducted in accordance with ESAs (UK) will always detect a
material misstatement when it exists. Missiatements can arise from fraud or error and arc considered materiat if, individually or in
the aggregate, they could reasenably be expected 10 infuence the economic decisions of users taken on the basis of these financial
statements,

The level of risk and ability to detect irrepularities including fravd was considered during the planning stage of the audit. A risk
assessment was undertaken , taking into consideraion the Comparny's policies, procedures and compliance with laws and
regulations, as well as applying the legal and regulatory framework of International Financial Reporting Standards (“IFRS™) with
restrictions.

It was confirmed the Company has;

- Adequate systems and controls in place,
- A capable and experienced mansgement team
The level of risk and ability to deteet irregularities inciuding frand was considered throughout the course of the audit

The above provides assurance that the extent to which the audil was capable of detecting  irregularitics including fraud in the
financial stalements was reasonable given our risk assessment.

A further description of our responsibiiitics for the audit of the financial statements is located on the Financial Reporting Council's
website at www.fre.org.nf/auditorsresponsibilities. This deseription forms pard of our Report of the Auditors.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to state
ta them in a Report of the Auditors and for so other purpose. To the luHest extent permitted by law, we do not accept or assume
responsibility 1o anyone other than the company and the company's members as a bedy, for our audit work, for this report, or for
the opinions we have formed.

Restriction of Use
These financial statements are solely prepared for the use of consolidation with holding company and not for any other purposes.
has been confirmed by the grouwp auditors that signing of the statement of position page 6 by & director is not required,

The engagement partrer on the audit resuiting in this independent anditos’s report is Anna Madden,

A

CURO PROFESSIONAL SERVICES LD

Place: Bromsgrove, UK
Chartered Accountaats, United Kingdom Date = (4 IC};;:‘) } 2 i



GREENLAM EUROPE (UK) LTD.
(Incorporated in The United Kingdom of Greal Britain and Nothern Ireland)

STATEMENT OF FINANCIAL POSITION
AS AT 315" MARCH 2021

Note 2021 2020

£ £
ASSETS
Neon-currend assels
Property, plant and equipment 5 B -
Right-of-use asset 6 - -
Current asscts
Inveniosies 7 757.560 330,148
Cash and cash equivalents 8 152,357 102,806
Trade and other receivables 9 692,681 957,092
Conlract assel 12 - -
Deferred tax asset 19 218,108 261,653

1,820,706 1,651,699
Total assets 1,826,706 1,651,699
LIABILITIES
Current Hiabilities
Lease liabitity G - -
Trade and other payables 10 191,962 1,154,154
Amount dug to helding company 1 1,387,451 1,441,892
Contract liability 12 B B
Mrovision for taxation 20 - -

2,579.413 2,596,046
Non-current linbilities
Lease liability . .
Delerred tax liubility 19 - -
‘Total Liabilities 2,579,413 2,596,046
NET ASSETS (758,767) (944,347)
EQUITY
Capitad and reserves ativibutable to
equity holders of the Company
Share Capital 4 188,280 188,280
Accumulated profits (946,987 (3,132,621
TOTAL EQUITY (758,707 {944,347)

(The annexed notes form an integraf part of and ghould be read in conjunction with these financial statements.)



GREENLAM EUROPE (UK) LTD,
{Incorporated in The United Kingdom of Great Britain and Northern Ireland)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FENANCIAL YEAR ENDED 315TMARCH 2021

Note 2021 2020
£ £
Sales 13 6,470,961 6,413,620
,Cost of sales 14 (5,593,830) (5.476,047)
Gross profit 817,131 937,573
Other icome 5 - -
877,131 937,573
Less:
- Administrative expenses (632,712) {495,347}
- Other operating expenses - -
(632,712) {495,347
Profit from operations 16 244,419 442226
Less : Finance costs 17 {15,234) (20,074)
Profit before tax 229,185 422,152
Income 1ax (expense) 20 - -
Deferred tax 19 {43,545) 261,653
Profit after tax 185,640 6R3.805
Profit / (loss) from discoatinued operations -
Tofal Income 185,640 (83,805
Other comprehensive income:
Htems that may be reclassified subsequently to profit or loss - -
Ttems that will not be reclassified subsequently to prafit or _ _
loss
Other comprehensive income, nel of tax -
Total Comprehensive income 185,644 683,505

(The annexed notes form an integrat part of and should be read in canjunction with these financial statements.)
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GREENLAM EUROPE (UK) LTD,
(Incorporated in The United Kingdons of Great Britain and Nosthern lreland)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2021

—p Attributable o equity holders of the Company  4———

Share Accumulnted Toial
Capital Profit Eguity
£ £ £

Balance as at 31% March 2019 188,280 {1,816,432) (1,628,152)
Dividend paid during the year - - -
Total compreliensive income - 683,805 683,803
Balance as at 31* March 2020 188,280 (1,132,627) {944.347)
Dividend paid during the year - - -
Total comprehensive income - 185,640 185,640
Balance as at 31% March 2021 188,280 (046,987 (758,707}

{The annexed notes form an integral part of and should be read in conjunction with these financial statements,)



GREENLAM EUROPE (UK) LTD,
(Encorporated in The United Kingdom of Great Britain and Northern lreland)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 3157 MARCI 2021

Cash flows frow eperating activities

Profit after tax

Adjustiments for:
- Deferred tax 19
~ Gain or disposal of Fixed Assels

Change in working capital:

- Inventories 1
- Trade and other receivables 9
- Amount due to holding company i

- Trade and other payables

Cash generated from operations
Income tax paid 20
Net cash generated from operating activities

Cash flows fiom nvesting activities

Additions to property, plant and equipment 5
Disposal of fixed assets 5

Nel cash (used in) investing activities

Cash flowes firom finaneing activities

Dividend paid

Net cash (used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the financial year

Cash and cash cquivalents af end of the financiaf year 7

2021 2020
£ £
185,640 683,805

43,545 (261,653)

(427.412) 134,085
264,411 (186,558)
(54,441 (526,724)

37,808 (24,541)

(179,634 (603,738)

(179,634) (603,738)

(179,634) (603,738)

49,551 (181,586)
102,806 284,392
152,357 102,806

(The annexed notes form an integral part of and shoutd be read in conjunction with these financial statemests.)




GREENLAM EUROPE (UK) LTD
(Incorporated in The United Kingdom of Great Britain and Northern Ireland)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 315" MARCH 2021

i, General information

Greenlam Europe {UK) Limited (the “Company™) is a company incorporated and domiciled in United Kingdonm. The
registered office and principal place ol business is situated at 3 Brindley Place, Birmingham, B1 2JB.

The principal activitics of the Company are relating to the business of general wholesale trade of high-pressure laminates
(including importers and exporters), there have been no significant changes in the nature of these aclivities during the financial

year.

The immediate holding company of the Company is Greendam Asia Pacific Pie Limited, a Company incorporated in
Singapore, The ullimate holding company of the Company is Greenlam Industiies Limited, a Company incorporated in India.

2.1

2.2

Significant Aceounting Policies

Basis of preparation

These financial statements are prepared in aceordance with Interpational Financial Reporting Standaeds (“IFRS™)
under the historical cosl convention, except as disclosed in the accounting policies below.,

The preparation of financial statements in conformity with IFRS requires management to exercise its judgement in
the process of applying the Company’s accounting policics. 1t also requires the use of certain critical accounting
estimates and assumptions. The areas involving a higher degree of judgement or complexity, or arcas where
assumptions and estimates are significant to the financial stalements are disclosed in Note 3.

Interpretations and cunendnients to published standards effective in 2020

On [* January 2020, the Company adopted the new or amended IFRS and Interpretations of IFRS (“INT 1FRS™)
that are mandatory for application for the financial year, Changes to the Company’s accounting policies have been
made a5 required, in accordance with the transitional provisions in the respective IFRS and INT IFRS.

Effective for annual periods beginning on or after | lanuary 2020:

- IFRS 1 Presentation of Finaneial Statements and
IFRS 8 Accounting Policies, Changes in Accounting Estinates and Errors (Definition of Material)
- IFRS 3 Business Combinations (Definition of a Business)
- IFRS 9 Financial Instruments, FRS 39 Financial Instruments; Recognition and Measurement and
IFRS 7 Financial Instruments: Disclosures (Enterest Rate Benchmark Reform)
- Conceptual Framework for Financial Reporting

The amendments listed above did not have any impact on the amounts recognized in prior periods and are not
expected to significantly affect the current or future periods.

Leases

(i) When the Company is the lessee;

At the ineeption of the contract, the Company assesses if the contract contains a lease. A contract contains a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Reassessment is only required when the terms and conditions of the contract
are changed.

« Right-of-use assels

The Company recognised a right-of-use asset and lease liability atl the date which the underlying asset is
available for use, Right-of-use assets are measured at cost which comprises the initial measurement of lease
liabilities adjusted for any lease payments made at or before the commencement date and lease incentive
received. Any initial direct costs that would not have been incurred i the lease had nol been obtained are
added to the caurrying amount of the right-of-use assets. These right-ofuse assets is subsequently
depreciated using the straight-fine method from the commencement dale to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term.

Right-ofiuse assets (except for those which meets the definition of an investment property) are presented
within ‘Property, plant and equipment’ or as & separale line item on the statement of financial position.
Right-of-use asset which meets the definition of an invesiment property is prosented within ‘Investment
propetties’ and accounted for accordingly,



GREENLAM EUROPE (UK) LTD
{Incorporated in The United Kingdom of Great Britain and Northern lreland)

NOTES FO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2021

2,

Signilicant Accounting Policies {cont*d)

22

2.3

Leases (cont’d)
(i) When the Company is the lessee (com'd
+ Lease liability

The initial measuremen of lease liability is measured at the present value of the lease payments discounted
using the implicit rate in the lease, if the rate can be readily defermined. If thal rate cannol be readily
determined, the Company shall use its incremental borrowing rale,

Lease payments include the following:

- Fixed payment (including in-substance fixed payments), less any [ease incentives receivables;

- Variable lease payment that are based on an index or rate, initially measured using the index or rate as at
the commercement date;

- Amount expected to be payable under residual vatue guaraniees

- The exercise price of a purchase option if is reasonably certain to exercise the option; and

- Payment of penalties for terminating lhe lease, if the lease term reflects the Company exercising that
option.

For contract that centain both lease and non-lease components, the Company aflocates the consideration to
cach lease component on the basis of the refative stand-alone price of the lease and non-lease component.
The Company has elected lo not separate lease and non- lease component for property leases and account
these as one single lease component.

Lease liability is measured at amortised cosl using the effective interest method. Lease liability shall be
remeasured when:

- There is a change in future lease payments arising from changes in an index or rate;
- There is a change in the Company’s assessment of whether it will exercise an extension aption; or

- There is modification in the scope or the consideration of the lease that was not part of the original term.

Lease liability is remeasured with a corresponding adjustment to {he right-of-use asset, or is recorded in
profit or toss if the carrying amount of the right-of-use asset has been reduced 1o zero,

v Short terin and fow value leases

The Company has elecled not fo recogaise right-of-use assels and lease liabilities for short-term leases that
have fease terms of 2 months or less and leases of low value leases, except for sublease arrangements.
Lease payments relating o these feases are expensed to profit or loss on a straight-line basis over the lease
ter,

v Variable lease pavments

Variable feasc payments that are not based on an index or a rate are not included as part of the
measurement and initial recognition of the fease liabiity. The Company shall recognise those lease
payments in profit or loss in the periods that {friggered those lense payments,

Reveaue recognition

Sales are recognised when controf of the goods has transferred to ifs cusiomer, being when the products are
delivered to the customer, the customer has full discretion over the ¢hannel and price 1o seli the products, and there
is no unfulfilled obligation that could affect the customer’s acceplance of the products. Delivery occurs when the
products have been shipped to the specific location, the risks of obsolescence and loss have been transferred to the
customer, and eilher the customer has accepted the products in accordance with the sales contract, the scceplance
provisions have lapsed, or the Company has objective evidence that all eriteria for acceptance have been satisfied.

Revenue from these szles is recognised based on the price specified in the contract, net of the estimated volume
discounts. Accumulated experience is used to estimate and provide for the discounts, using the expected value
method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not
occur. A refund Hability is recognised for expected volume discounts payable to customers in relation to sales
made unti! the end of the reporting period.

The Company’s obligation to provide a refund for faulty products under the standard warranty terms is recognised
as i coniract liabikity. Provision is made for estimated warranty claims in respect of products sold which are still
usder warranty st the end of the reporting period. The claims are expeeted to be settled in the next financial year, A
receivable (financial assel) is recognised when the poods are delivered as this is the point in time that the
consideration is unconditional becuuse onty the passage of time is required before payment is due.

10



GREENLAM EUROPE (UK) LTD
{Incorporated in The United Kingdom of Greal Britain and Northerss Ireland)

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 3157 MARCH 2021

2. Significant Accounting Policies (cont’™d)

24

2.5

2.6

Gevernment granis

Grants from the povernment are recogaized as & receivable at their fair value when there is reasonable assurance thad the
grant will be received and the Company will comply with ali the attached conditions.

Government grants receivable are recognized as income over the periods necessary to match them with the related costs
which they are intended fo compensate, on o systematic basis. Govemment granis relating to expenses are shown
separalely as other income.

Govesnment grants relating to assets are deducted sgainst the carvying amount of the assets.

Property, plant and equipment

a)

(b)

©

(d)

Measuremeni
(i) Plant and equipment

Plant and equipment are initially recogaized at cost and subsequently carried al cost fess sccumulated
depreciation and accumulated impairment losses,

{ii) Component of costs

The cost of an ilem of plant and equipment initially recognized includes its purchase price and any cost
that is direetly atfributable to bringing the asset 1o the location and condition nccessary for it to be
capable of operating in the manner intended by management, Cost also incluedes borrowing costs that
are directly attributable to the acguisition.

Depreciation

Depreciation of ptant and equipment is calculated using the straight-line methad 1o allocate their depreciable
amounts over their estimated useful lives as follows:

Office Equipment 3 years

The residual values, estimated usefu! lives and depreciation method of plast and equipment are reviewed, and
adjusted as appropriate, at each statement ol financial position date, The effeets of any revision are recognized
in profit or loss when the changes arise,

Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been recognised is added
1o the carrying amount of the asset only when it is probable that future economic benefits associated with
the item will flow 1o the entity and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in profit or loss when incurred.

Bisposal
On disposai of an item of property, plant and equipmen, the difference between the disposal proceeds and its

carrying amount is recognized in profit or loss within “Other gains/losses — net”. Any amount in revaluation
reserve relating to that itent is ransferred to relained profits directly.

Financial assets

()

Classtfication and measuremet

The Company clussifics its financiul assets in the Tollowing measurement categorics:

. Amortised cost;
. Fair value through other comprehensive income (FVOCT; and
. Fair value through profit or loss (FVPL),

11



GREENLANM EUROPE (UK} L'TD
{Incorporated in The United Kingdom of Great Britain and Northern Irefand)

NOTES TO THE FINANCIAL STATEMENTS FOR TIE FINANCIAL YEAR ENDED 3157 MARCH 2021

2.

Significant Accounting Policies (cont’d)

2.6

Finaneial assets (cont*d)

(=

(6)

Classifieation and measurement {(cont’d)

The classification depends on the Company’s business model for managing the fimancial assets as well as the
contractual terms of the cash flows of the financial asset, Finuncial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and
interest. The Company reclassifies debt instruments when and onty when its business mode} for managing those
assels changes.

At initial recagnition

At initial recognition, the Company measures & financial asset at ils fair value plus, in the case of a financial
agset not at fair value through profit or toss, transaction costs that are dircetly attributable to the acquisition of
the financial asset. Transaction costs of financizl assels carried at fuir value through profit or loss are expensed
in profit or loss,

At subsequeni measurenient

() Debt instruments

Debt instruments mainly comprise of cash and cash equivalents, trade and other receivables, listed and
unfisted debt securities. There are three subsequent measurement categories, depending on the
Company’s business model for managing the asset and the cash flow characteristics of the assel;

Amortised cost:

Debt instruments that are held for collection of contractual cash Hows where those cash flows represent
solely payments of principal and interest are measured al smortised cosl. A pain or Joss on a debt
instrument that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in profit or ioss when the agsel is derecognised or impaired. Inferest income from these
financial assets is included in interest income using the effective interest rate method.

FroCk

Debt instruments that are held for collection of contractunl cash flows and for safe, and where the
assets” cash flows represent solely payments of principal and interest, are classified as FVQCI,
Movemeats in fair vakues are recognised in Other Comprehensive Income (OC!) and accumulated in
fair value reserve, excepl for the recoguition of impairment gains or losses, interest income and foreign
exchange gains and losses, which are recognised in profit and loss, When the financial asset is
derecognised, the cumulative gain or foss previously recognised in QCI is reclassified from equity to
profit or loss and presented in “other gains and losses™. Inferest income from these financial assets is
recoguised using the efTective interest rate methed and presented in “interest income™,

FVPL:

Debt instruments that are held for trading as well as those that do not meet the criteria for classification
as amortised cost or FYOCK are classified as FVPL. Movement in fair values and inerest income is
recognised in profit or loss in the peried in which it arises and preseated in “other gains and fosses”.

{ii) Equity investments

The Company subsequently measures all its equity investments at their fair values. Equity investments
are classified as FVPL with movements in their fair values recogaised in profil or loss in the period in
which the changes arise and presented in “other gains and losses”, except for those equity securitics
which are not held for trading. The Company has elected to recognise elianges in fair value of equity
securities not held for teading in other comprehensive income as these are strategic investments and the
Company considers this to be maore relevant, Movements in fair values of investments classified as
FVOCI are presented as “fuir value gains / losses” in Other Comprehensive Income, Dividends fiom
equily investments are recognised in profit or loss as “dividend income™,

[mpairmient

The Company assesses on a forward-looking basis the expeeted credil loss associated with its debt financial
assets carricd at amortised cost and FVOCL The impairment methodology applied depends on whether there
has been a significant increase in credit risk. For trade receivables, Jease veceivables and contract assets, the
Company applies the simplified approach permitted by the IFRS 9, which requires expeeted lifetime Josses to
be recognised from initial recognition of the receivables.
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2,

Significant Accounting Policies {cont’d)

2.6

2.7

28

29

Finmeial assets (comt*d)
{c) Recognition & Derecognition

Regular way purchases and sales of financial assels are recognized on trade date ~ the date on which the
Company commits to purchase ar sell the asset. Financial assets are derecognized when the rights 1o receive
cash flows from the financial assets have expired or bave been transferred and the Company has transferred
substantially all risks and rewards of ownership, On disposal of o financial asset, the difference between fhe
carrying amount and the sale proceeds is recognized in profit or loss. Any amount previously recognized in
other comprehensive income relating to that asset is reclassified to profit or loss. On disposal of an equity
investment, the difference between the carrying amount and sales proceed is recognised in profit or loss il there
was no clection made to recognise fair value changes in other comprehensive income. [F there was an clection
made, any difference between the carrying amount and sales proceed amount would be recognised in other
comprehensive income and transferred to retained profits along with the amount previously sceognised in other
comprehensive income relating to that asset. Trade receivables that sre factored oul to banks and other financial
institutions with recourse to the Company are not derecognised until the recourse period has expired and the
risks and rewards of the receivables have been fully fransferred. The corresponding cash received from the
financial institutions is recorded as borrowings.

{d) Offsetting of financial instruments

Financial assets nnd liabilities are offsct and the net amoust reported in the statement of financial position when
there is a tegally enforeeable right 1o offset and there is an iention to seitle on a net basis or realize the asset
and setile the Hability simultaneously.

Financial guarantecs

Finaneial guaraniee contracts are initially measured at fair value plus transaction costs and subsequently measured st the
higher of:

(a) premium received on initial recognition less the cunulative amount of income recognised in accordance with
the principles of 1IFRS 15; and

(b) the amount of expected loss compuied using the impairment methodology under IFRS 9.
Financial labilitics

Financial liabilities include trade payables, other amounts payable and interest-bearing loans, Financiai liabilities are
recognized on the statement of financial position when, and only when, the Company becomes a parly to the contractual
provisions of the financial instrument,

Financial liabitities are initially recognized at fair value of consideration received less directly attributable transaction
costs and subsequently measured at amortized cost using the effective Interest rate method. Financial liabilities represent
linbilities for goeds and services provided to the Company prior to the end of the financial year which are uapnid. They
are classified as current fabilities if payment is due within one year or less (or in the normal operating cyele of the
business if longer). Otherwise, they are represented as non-current liabilitics. Gains and losses are recognized i the
income and expenditures statement when the liabilities are derecognized as well as throuph the mmortization process.
The liabilitics are derecognized when the obligation under the liability is discharges or cancelled or expired,

Borrowings

Bosrowings are presented as current Habilities unless the Company has an unconditional right to defer sestlement for at
least 12 months zficr the statement of financial position date, in which case they are presented as non-current liabilities,
Borrowings are initially recognized at fair value (net of transaction costs) and subsequently carried at amortized cost.
Any difference between the proceeds {net of transaction costs) and the redemption value is recognized in profil or loss
aver the period of the borrowings using the effective interest method.

13
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2,

Significant Accownting Policies (cont'd)

2.10

2.1t

2,12

Impairment of non- financial asscls

Property, plant and equiptnent, right-of~use assets and investments in subsidiaries, associstes and joimt ventures are
tested for impairment whenever there is any objective evidence or indication that these asscts may be impaired. For
the purpose of impairment testing, the recoverable amount {i.e. the higher of the fair value less cost to sell and the
vitue-in-use) is determined on an individual asset basis unless the assel does not generate cash inflows that are
largely independent of those from other assets. IT this is the case, the recoverable amount is determined for the
CGU to which the usset belongs. If the recoverable amount of the asset (or CGU) is estimated 10 be less than its
carrying amoust, the carrying amount of the asset (or CGU} is reduced fo its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an impairment loss in profit
or loss, unless the assel is carried at revalued amount, in which casc, such impairment loss is treated as a
revaluation decresse. An impairment loss for an asset other than goodwill is reversed if, and only if; there has been
a change in the estimates used lo determine the asset’s recoverable amount since the last impairment loss was
recognised, The carrying amount of this assel is increased (o its revised recoverable amounl, provided that this
amount does not exceed the emrrying amount that would have been determined (net of any accumulated
amortisation or depreciation) had no impairment loss been recognised f{or the asset i prior years. A reversal of
impairment loss for an asset other than goodwill is recognised in profit or loss, unless the asset is curried at
revalued amount, in which case, such reversal is treated as a revaluation increase, However, {o the extent that an
impainment loss on the same revalued asset was previousty recognised as an expense, o reversal of that impairment
is also recognized in profit or loss.

Inventosies

Inventories are carried at the lower of cost and net realizable value. Cost comprises ail costs of purchase, cosis of
conversion and otlier costs incurred in bringing the iventories to their present location and condition. Cost is
defermined using the weighted average cost method. However, goods-in-transit due to its very nature is presented
at cost. Net realizable value is the estimated selling price in the ordinary course ol business less the estimated cosls
of completion and the estimated costs necessary to make the sale. When inventories are sold, the earrying amount
of those inventories is recognised as an expense in the period in which the related revenue is recognised. The
amount of any allowance for write-down of inventories 1o net realizable value and all josses of inventories are
recognised as an expense in the period the write-down or loss seours,

Al the end of each year Company identifics old and slow-moving inventorics and makes provision for the same in
the Income Statement. The amount of aay reversal of any allowance made previously for write-down of
inventorics, arising from subsequent sales of such items to the extent of quantities sold is recognised as revenue in
the income statement. The Company will keep the provision in the Accounts in Statement of Financial Position
until such time the inventories are fully written off, as the nature of goods i.e. cables & connectors can be used as
long as there is demand and until they are completely outdated.

Income laxes

Current income tax for current and prior periods is recopnized st the amount expeeted to be paid 10 or recovered from
the tax authorilies, wsing the tax rates and tax laws thal have been enacted or substantively enacted by the statement of
financial position date,

Deferred income tax is recognised for all temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the fisancial statements except when the deferred income tax arises fom the initial
recognilion of goodwill or an asset or liability in a transaction that is not a business combination and affects neither
accotnting nor taxable profit or loss at the time of the {ransaction, A deferred income tax Hability s recognised on
lemporary differences arising on investments in subsidiaries, associated companies and joint ventures, except where the
Company is able to control the timing of the reversal of the temporary difference and it is probable that the temporary
difference wil not reverse in the foresecable future, A deferred income tax asset is recognised to the extent that it is
probable that future taxable profit will be available against which he deducfible temporary differences and tax losses
can be utilised.

Deferzed income tax is measured:

(r) at the tax rates that are expected to apply when the related defered income tax assel is vealised or the deferred
income tax fability is setifed, based on tax rates and tax laws that have been enacted or substantively enacted by
the Statement of Financial Position date; and

{b based on the tax consequence that will foliow from {he manner in which the Company expects, at the balance
sheet date, 1o recover or setlle the carrying amounts of its assets and liabilities except for investment properties.
Investment property measured at fair value is presumed to be recovered entirely throwgh sale,
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Significant Accounting Policies (cont’d)

2.12

213

2,14

215

2.16

Income taxes (cont’d)

Current and deferred income taxes are recognised as income or expense in profit or loss, except to the extent thit the fax
arises ftom a business combination or a transaction which is recognised directly in equily. Deferred tax arising from a
business combination is adjusted againgt goodwill on acquisition. The Company accounts for investment 1ax credits (for
example, productivily and innovative credit) similar to accounting for other fax credits where deferred tax assct is
recopnizsed for unused tax eredits to the extent that it is probable that future taxable profit will be available against which
the unused tax credit can be wlilised.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past cvent, whick is probable
of resulting in a future outfow of cconomic benefits that can be measured reliably.

Related Parties

Parties are considered to be related if one party has the ability lo control the other party or excrcise significant
influence over the other party in making financial and operating decisions.

Employee Compensation
Employee benefits are recognized as an expense, unfess the cost qualifies 1o be capitalized as an assel.
() Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Company pays fixed
contributions into separate entities such as the Central Provident Fund on a mandatory, contractual or voluntary
basis, The Company has no further payment obligations once the contributions have been paid.

(b) Termination benefits

Termination benefits wre those benefits which are payable when cmployment is terminated before the normal
retiremettt date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The
Company recognises termination benefiis when it is demonstrably commitied at the earlier of the followiag
dates: (a) when the Company is terminating the employment of current employees sccording to a detailed
formal plan without possibility of withdrawing the offer of those benefits; and (b} when the Company
recopnises costs for a restructuring that is within the scope of [FRS 37 and involves the payment of termination
benefits.

I the case of an offer made 1o encourage voluntary redundancy, the termination bencfits are measured based on
the number of employees expected to accept the offer, Benefits falling due more than 12 months after the end of
the reporting period are discounted to their present value.

(¢} Employce leave entitlement
Employee entitierments to annual leave are recognised when they accrue (o employees. A provision is made
for the estimated liability for annual leave as a result of services rendered by employees up to the statement
of financial position date,

Currency Translation

() Functionat and presemtation currency
itemns included in the financial statements of each entity in the Company are measured vsing the currency of the
primary ccoromic environmen( in which the entity operates {(“functional currency™). The financial statements
are presented in Sterling pounds, which is the functional currency of the Company.

(B Transactions and balances
‘Fransactions in a currency other than the functional currency (“lorcign currency’™) are translated into the
functional currcacy using the exchange rates at fhe dates of the transactions. Currency transiation differences
resuliing from the settlement of such transactions and from the transiation of monetary assels and iabilities

denominated in forcign currencies at the closing rates al the stalement of financial position dale are recognized
in profit or loss.
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4,

Significant Accounting Polivies (cont’d)

217

2,18

2.19

Cash and cash equivalents

Far the ppose of presentation in the statement of cash (Tows, cash and cush equivalents include cash on liand, deposits
with financial institutions which are subject to an insignificant risk of change in value. Bank overdrafis are presented s
currest borrowings on the statement of financial position. For cash subjected to restriction, assessment is made on the
economic substance of the restriction and whether they meef the definition of cash and cash equivalents

Trade and other payables

Trade end other payables represent liabitities for goods and services provided {o the Company prior 1o the end of
financial year which are unpaid, They arc classified as current Habilities if payment is due within one year or less (or in
the nornal operating cycle of the business if longer). Otherwise, they are presented as non-curend liabilities. Trade and
other payables are initially recognized at fair value, and subsequently carried at amonlized cost using the effective
interest method.

Share capital & dividends

Ordinary shares are classified as equity. Incremental costs directly atiributable to the issuance of new equity
instruments are taken to equity as a deduction, net of tax, from the proceeds.

Dividends to the Company’s shareholders are recognized when the dividends are approved for payment,

Critical accounting estimates, assumptions and judgments

Estimates, assumptions and judgentents are continually evaluated and are based on historical experience and other factors,
includiag expectations of fulure events that are helieved to be reasonable under the circumstances,

34

Critical accounting estimates and assumptions & Key Sources of estimalton unceriainty
(a) Ungertain tax positions

The Company is subject to income taxes in Uniled Kingdom jurisdictions, In deterniining the income tax
liabifities, management has estimated the amount of capital allowances and the deductibility of certain
expenses (“uncertain tax positions”) at each tax jurisdiction. The Company has sigaificant epen tax
assessments with a tax authority at the statement of financial position date. As management believes that
the tax positions are sustainable, the Company has not recognized any additional tax liability on thesc
uncertain tax positions.

(b) Provision for expected credit loss (ECL’s) of trade receivables

Based on the Company's historical credit loss experience, trade receivables exhibited sigaificantly different
loss patterns for cach revenue segment. Within each revenue segment, the Company has conmuon
customers across the different geographical regions and applics credit evaluations by customer,
Accordingly, managemend has determined the expected loss rales by grouping the receivables across
geographical regions i each revenue segment. Notwithstanding the above, the Company evalnates the
expected credit loss on cuslomers in financial difficulties separately.

(c) Critical judgement over the lease terms

Exfension option is included in the lease term if the lease is reasonably certuin to be extended. In
determining the lease term, management considers all facts and circumstances that creale an cconomic
incentive {o exercise the extension option.

The Company considers other faclors including its historical lease periods for similar assets, costs required to
obtain replacement assets, and business distuptions. The assessment of reasonable cerlainty o exercise
extension oplions is only revised if a significant change in circumstances occurs which affects this assessment,
and that is within the control of the lessee.

Share capital

Issued Share Capital

Asat 31 March 2021 & Ne.of Ordinary Amount
31 March 2020 shares £
Bepinuing of the financial year 188,280 188,280

Shares issued

End of the financial year 188,280 188,280




4. Share capital {cont’d)

All issued ordinary shares are fully paid. There is no par value for these ordinary sharcs. Fully paid ordinary shares carry
one vote per share and a right to receive dividends as and when declared by the Company. The Company is not exposed to
any extemnally imposed eapital requirements and there are no restriclions to issue shaves.

5 Property, Plant and equipment
Office [

wargliouse

cquipment Total
LCost £ £
Balance as at 315 March 2019 3,862 3,862
Additions - .
Disposats / Assets Written ofT - -
Balance as at 31% March 2020 3.862 3,662
Addifions - -
Disposals/ Assets Written off - -
Balance as at 315 March 2021 3,862 3,862

Aecummlated depreciation

Balance as at 31 March 2019 3,862 3,862
Depreciation for the year - -
Disposals/ Assets Written off - -
Balance as at 319 March 2020 3,862 3,862
Depreciation {or the year - -
Disposals/ Assels Written off - -
Balance as at 31% March 202] 3,862 3,562

Net book value
As at 31 December 2021 - -

As o 31 December 2020 - -

6. Right-of use assets / Lease Hability

Right-of-use of assets acquired under leasing arrangements of the same class of assets are presented in line with 1FRS 16, There
are no identifiable right-ol-use assets and lease labilitics for the Company as at the dute of stalement of financial position.

17



7. Invemiories

2021 2020
£ £
Finished goods 29,753 55754
Stock in transit 727,807 278,394
757,560 330,148
Less: Provisions for siow moving inventories
Balance as al beginning of the fnancial year - -
Current year provision - -
Stock written oft - -
Provisions reversed during the year - -
Balance as at end of the financial year - -
757,560 330,148

The cost of inventories recognized as an expense and included in “cost of sales™ amounts te £5,593,830 (2020: £5,476,047)
(refer note 14),

8. Cash and cash equivalents
2021 2020
£ £
Cash in hand 106 106
Cash at bank 152,251 102,700
Cash and cash equivalents per statement of cash flows 152,357 102,806

The cash & cash equivalents approximate its fair value as on the statement of financial position date and are denantinated
in following currencies: -

2021 2020
£ £
Euros 34,261 37,941
Sterling £18,006 64,865
152,357 102,806
9. Trade and other receivables
2021 2020
£ £
Trade Receivables 349,500 589,130
Lessi- Provision for doubtful debts
Balance at 1% April - -
Current year provigion - -
Provision writien back during the financial year - -
Balance at 31 March 349,509 589,130
Other Reecivables
Deposits 10,434 10,031
Qther receivables 332,738 357,931
343,172 367,962
Tatal trade and other receivables 692,681 957,092

The credit period of trade receivables is 30 - 180 days. Trade and other reccivables approximaie its fair value as on (he
staiement of [inancial position date. Receivable amounting to £77,243 relate to amount denominated in Evros and all other
amousts are derominated in Sterling pounds.

10. Trade and other payables
2021 2020
£ £
Trade puyables fthird parties] 138,188 106,939
Orher payables:
- Accruals for operating expenses 23,226 34,263
- Social security and other taxes 21,632 7,193
- Amouni dug to group companies - 1,759
- Other payables 8016 4,000
Total trade & other payables 191,962 154,154

The credil period of trade payables is 30-180 days. Trade & other payables approximate its fair value as on the stalement
of finaneizl position date and are denominated in Sterling pounds.
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Short-term loans

13,

14,

2021 2020
£ £
Shorl-term loans 1,600,000 1,806,080

The short-term loan represents a roHover feility availed with Citi Bank at an injerest rate of 1.16025% and is sceured by
way of the corporate guarantee given by the ultimate holding company. The short-term loan approximates its fair value
and is in Sterling pounds,

Tetal trade & other payables 1,191,962 1,154,154
Amount due to holding company
2021 2020
£ £
Greealam Industries Lid, India 1,387,451 1,441,892

The amound duc to holdiag company is trade in nature, and under the novmal trade terms of 30 - 180 days, The amount due to
holding company approximates its fair value as on the statement of financial position datc and is denominated in Sterling
pounds.

Contract liability / Contract asset

The Company recognizes the contract liability on unfulfilled performance obligation based on the terms and conditions of the
contracls entered in to with a customer on case fo case basis. There are no enfisifilled performance obligations exists with respect
to contract liability as at the date of statement of {inancial statement.

Contract asset

There are no unfulfiifed performance obligations exists with respect to contract asset as at the date of statement of financial
statement.

Revenue
2021 2020
Recognized at a poind in tine £ £
Sale of goods (laminates) 6,470,961 6,413,620

Sale of goods revenue represents the invoiced value net of discounts during the financial year and is recognised when the
entily has transferred the control aver goods upon salisfaction of performance obligations to the buyer. The revenue is
recognized wpon successful satisfaction of performance obligation as per *FRS 115 — Revenue from contracts with
cuslomers.”

Cost of sales

2021 2020
£ £
Opening stock 330,148 464,233
Add: Purchases during the financial year 5,057.035 4,849,755
Add: Freight and handling charges
- Freight charges 236,400 213,813
Stock in {ransit 727,807 278,394
Less: Closing stock (Note 7) (757,560) (330,148)
Inventory recognized as expense during the year 5,593,830 3,476,047
Other income
2021 2020
£ £

Insurance claim - .




16. Prefif from operations

The profit from operations is arived afler ehaging following mefor expenses:

2021 2020
£ £
Guest house expenses 82,757 97,881
Audit [ee 7,800 5,500
Consultancy fees 114,959 115,961
17 Finance costs
2021 2020
£ £
[nferest expense 15,234 20,074
18. Employce Compensation
2021 2020
£ £
Wages and salaries 80,750 41,106
Soctal security 23,520 4,198
Employers Contribution to defined Contribution plans 1,223
105,493 45,304

Directors’ remuneration (key management personnel compensation) nof recognized within staff costs are as follows:

2021 2626
£ £
Salaries, bonus & aHowances 138,000 -
Directors® social security 4,665 -
Employer’s contribution to defined contribution plans 552 -
143,217 -
19, Deferved tax
2021 2020
£ £
Balance as at 1% April 261,653 -
Curreny year adjustments {o profit & losgs (43,545) 261,653
Over provision of deferred tax credit o profit & loss - -
Balance as at 31 March 218,108 261,653
20, Taxation
2021 2020
L £

Balancce as at 1% April - -
Current year tax - -
Previous year {over) under provision - -
Income tax paid - .
Balance as at 31* March - -

The reconciliation of the tax expense and the product of accounting profit multiplied by the applicable rate are as follows:-

2021 2020
£ £
Profit before income tax 229,185 422,152
Tax cateulated at {ax rate of 19% 43,545 80,209
Effects oft
- expenses nol deductible for tax purposes - 775

- income no} subject to tax - -
- capital atlowances . .
- Tax exemption and rebates - -
- Utilised against brought forward losses (43,545) (80,984
Tax expense - -

20
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23.

Sigaiificant related party transactions

In addition to the information disclosed elsewhere in the financial statements, the following transactions took place between the
Company and related parties al terms agreed between the parties:

202] 2020
£ £
Purchases of inventories from inumediate holding corporation 5,706,117 5,232,119
Amount due to holding company (trade) 1,387,451 1,441,892
Amount dee to Greenlam Asia Pacific PTE Limited - 1,759

Contingencies & commitments
221 Contingent liabilities

Contingent liabilities, of which the probabitity of settlement is not remote at the statement of financial position date, are
s none,

22,2 Capital commilments

Capitat expenditures contracted for at the statement of financial position date bul nol recognized in the financial
statements, wre none,

Financial risk management
Finaneial risk factors
‘The Company’s activities expose il to market risk (including currency risk, inlerest rate risk, etc,), credit risk and Houidity risk.
The Company’s overall risk management strategy secks to minimize any adverse cffects from the unpredictability of financial
markets on the Company’s financial performance. The managemen! continuously monitors the Company’s risk management
process to ensure that an appropriate bakance between risk and control is achieved.
231 Market risk
() Cusrency risk
The Company has limited exposure to foreign currency risk as part of its normal business. The functional
currency of the Company is in Sterling Pounds (GBP). As such the Company’s sales and purchase

transacted in identical currencies are hedged naturally.

The Company’s currency exposure based on the information provided to key management is as foilows:

As at 313 March 2021 Others Euro Total
£ £ £
Financial assets
Cash & cnsh eguivalents - 34,261 34,261
Trade & other receivables - 77,243 77,243
Trade & other payables - - -
- 111,504 111,504

Financial liabilities - - -
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Financial risk management (cont’d)

231

23.2

Market risk (cont’d)
(1) Currency risk (cont’d)
Foreign currency sensitivity

1f the relevant foreign currency change against GBP by 10%, with all other variables including tax rate
being held constant, the effects arising from the financial asset/liability position will be as follows,

If the forcign currency strengthens by 10% against the functional currency of the Company, statement of
comprehensive inceme and other equity will increase/ {decrease) by:

Financial Assets Financiad Liabilities
2021 2020 2021 2020
{Netof tax @ 19%Y: £ £ £ £
Profit/ (loss) 9,032 1,868 - -
Other equity - - - -
9,032 1,868 - -

If the foreign cwrrency weakens by 10% against the functional currency of the Company, statement of
comprehensive income and other equity will have equal but opposite effect.

{b) Interest rate risk

The interest rate risk and its sensitivity are applicable to the Citi bank loan of £1,000,000, Although the
interest for the Citi bank loan is fixed up untif 14/09/202 1, The interest vate is 1.16025%.

Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to
the Company. The major classes of financial assets of the Company are trade receivables. For trade receivables, the
Company adopts the policy of dealing only with customers of appropriate credit standing and history, and
obtaining sulficient collateral or buying eredil insurance where appropriate to mitigate credit risk. For other
financial assets, the Company adopts the policy of dealing only with high credit quality counterparties. Credit
exposure lo an individual customer is restricted by credit limit approved by the credit controiler. Customers®
piyment profile and credit exposure are continuously monitored by the credit controller and reported 1o the
management and Board of Direclors, As the Company does not hold any collateral, the maximum exposure lo
credit risk for each class of financial instruments is the carrying smount of that class of financial instruments
presenied on the statement of financiat position.

The Company uses a provision matrix o measure the 12-month expected credit losses andfor lifetime expected
credil loss allowance for trade receivables and contract assets. In measwring the expecied credit losses, trade
receivables and contract assets are grouped based on shared credit risk characleristics and days past due. In
cafeulating the expected credit loss rates, the Company considers historical loss rates for each category of
customers and adjusts to reflect current and forward-Jooking macro-economic factors affecting the ability of the
customers 1o settle the receivables, Trade receivables and condract assels me written off when there is no
reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the Company.
Where receivables are written off, the company continues 1o engage in enforcement activily to attempi o recover
the receivables due, Where recoveries are made, these are recognised in profit or loss. Trade receivables that are
neither past due nor impaired are substantially companies with a good coflection track record with the Company.

The Company’s credil risk exposure in relation to trade receivables under IFRS 9 as at 37 March 2021 are set out
in the provision matrix as foltows;

Description 0-60 61-120 | 121180 181 days &

davs days days above TOTAL

£ £ £ £ £

Apeing for previous year 2020 (A) 323,608 262,737 2,785 - 389,130
Bad debts / provision during 2020 (B) - - - - -
Credit loss % { C)=(B/A) - - - - -
Apeing for current year 2021 () 318,232 31,277 - “ 349,509
Credit loss expected in current year - - - - -
{{D x C) or actual provision, whichever is
higher}

22



